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E. O. 11652: GDS 
TAGS: ETRD, KS, IBRD 

SUBJECT: IBRD FINANCING OF MUSHROOM EXPORT EXPANSION 
REF: SEOUL 3001 

1. PARA 3. H(3) OF REFTEL INDICATES THAT FOOD PROCESSING LOAN 

WILL BE ONE OF SEVERAL PENDING IBRD LOANS WHICH DEPUTY PRIME 
MINISTER TAE WAN- SON WISHES TO DISCUSS WITH BANK OFFICIALS ON 
MAY 30. WE UNDERSTAND LOAN IS FOR $20 MILLION TO FINANCE INCREASED 
PRODUCTION AND PROCESSING FACILITIES FOR EXPORTS OF PROCESSED 
MUSHROOMS, ASPARAGUS AND STRAWBERRIES. KOREANS INDICATE THAT 
IBRD SURVEY HAS BEEN COMPLETED AND THAT THEY HOPE LOAN CAN BE 
AUTHORIZED IN NEAR FUTURE. IN VIEW PRESENT TARIFF COMMISSION 
INVESTIGATION OF KOREAN AND TAIWANESE CANNED MUSHROOM EXPORTS 
AS RESULT DOMESTIC INDUSTRY COMPLAINT. WE BELIEVE IBRD OFFICIALS 
SHOULD BE QUESTIONED AS TO ECONOMIC MERITS OF FURTHER MUSHROOM 
PROCESSING EXPANSION IN KOREA. ALSO WE BELIEVE ANY SUCH QUESTIONING 
AND POSSIBLE REVISION OF IBRD POSITION SHOULD BE UNDERTAKEN 
PRIOR TO DEPTY PRIME MINISTER' S VISIT. 

2. WE ALSO NOTE THAT PORTION OF $10 MILLION IBRD AGRICULTURAL 
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CREDIT LOAN SCHEDULED FOR CONSIDERATION BY EXECUTIVE DIRECTORS 
ON MAY 16 WILL BE USED FOR FINANCING INCREASED KOREAN MUSHROOM 
PRODUCTION. 

HABIB 
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